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INDEPENDENT AUDITOR'S REPORT V91 104 854 4050
To the Members of SRL Diagnostics erivate Limited

Report on the Financial Statements

We have audited the accompanying financial statements of SRL Diagnostics Private Limited (the ‘Company’),
which comprise the Balance Sheet as at 31 March 2014, and the statement of Profit and Loss and Cash Flow

statement for the year then ended, and a summary of significant accounting policies and other explanatory

information.
Management's responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair view of
the financial position, financial performance and cash fiows of the Company in accordance with accounting
principies generally accepted in India, including the Accounting standards notified under the Companies Act,
1956, read with General Circular 8/2014 dated 4 April 2014 issued by the Ministry of Corporate Affairs. This
responsibility includes the design, implementation and maintenance of internal control relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from

materiai misstatement, whether due fo fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with the Standards on Auditing issued by the institute of Chartered Accountants of
India. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

ming procedures to obtain audit evidence about the amounts and disclosures in the
financial statemants. The procedures selected depend on the auditor's judgment, including the assessment of
tatement of the financial statements, whether due to fraud or error. In making

the risks of material miss
e auditor considers internal control relevant to the Company's preparation and fair

those risk assessments, th
presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
controi. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion.

An audit involves perfor

Opinion

In our opinicn and to the best of our information and according to the explanations given to us, the financial
statemenis give the information required by the Companies Act, 1956 (the ‘Act’) in the manner so required
and give a frue and fair view in conformity with the accounting principles generally accepted in India:

(2) in the case of the Balance sheet, of the state of affairs of the Company as at 31 March, 2014;

(b) in the case of the statement of Profit and Loss, of the profit for the year ended on that date; and

(¢) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2003 (the ‘Order’) issued by the Central
Government of India in terms of sub-section (4A) of section 227 of the Act, we give in the Annexure 2
statement on the matters specified in paragraphs 4 and 5 of the Order.

5.R. Batliboi & Co. LLP, a Limited Liability Partnership with LLP |
g dentity No. AAB-4294
Regd. Office : 22, Camac Street, Block 'C’, 3rd Floor, Kolkata-700 016
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2. As required by section 227(3) of the Act, we report that: ‘

(a) We have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit;

(b) In our opinion proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books

(¢) The Balance Sheet, statement of Profit and Loss, and Cash Flow Statement dealt with by this Report are
in agreement with the books of account

(d) In our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement comply with
the Accounting Standards notified under the Companies Act, 1956, read with General Circular 8/2014

dated 4 April 2014 issued by the Ministry of Corporate Affairs;

(e) On the basis of written representations received from the directors as on 31 March 2014, and taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2014, from being
appointed as a director in terms of clause (g) of sub-section (1) of section 274 of the Companies Act,

1956.

For S.R. Batliboi & CO. LLP
Chartered Accountants
ICAIl Firm Registration Number: 301003E

\@tco®”

per Pankaj Chadha

Partner

Membership Number: 91813
Gurgaon

26 May 2014
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()] (a) The Company has maintained proper records showing full particulars, including quantitative

details and situation of fixed assets.

(b) All fixed assets have not been physically verified by the management during the year but there is
a regular programme of verification which, in our opinion, is reasonable having regard to the size
of the Company and the nature of its assets. No material discrepancies were noticed on such

]
; verification.
: f fixed assets during the year.

(i) (@) The management has conducted physical verification of inventory at reasonable intervals during

the year.
(b) The procedures of physical verification of inventory followed by the management are reasonable

-and adequate in relation to the size of the Company and the nature of its business.

ntaining proper records of inventory and no material discrepancies were

(c) There was no disposal of a substantial part o

(c) The Company is mai
noticed on physical verification.

(i) (@) According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms or other parties covered in the register
maintained under section 301 of the Companies Act, 1956. Accordingly, the provisions of clause
ACiii) (@) to (d) of the Order are not applicable to the Company and hence not commented upon.

(e) According to information and explanations given to us, the Company has not taken any loans,

ther parties covered in the register maintained

secured or unsecured, from companies, firms or 0
under Section 301 of the Companies Act, 1956. Accordingly, the provisions of clause A(iii) (e) to

(g) of the Order are not applicable to the Company and hence not commented upon.
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(iv) in our opinion and according to the information and explanations given to us, there is an adequate

=] internal control system commensurate with the size of the Company and the nature of its business,
for purchase of fixed assets. However, the internal control system for purchase of inventory and sale

=] of services are inadequate since the purchase of inventory at various centres of the Company are
made without inviting quotations and no documentation is being maintained for approval of discounts

) on sale of services. In our opinion, this is a continuing failure to correct @ major weakness in the

=

=

L

«

=

=

=

internal control system and prevailed at the balance sheet date.

In our opinion, there are no contracts or arrangements that need to be entered in the register
section 301 of the Companies Act, 1956. Accordingly, the provisions of
he Order is not applicable to the Company and hence not commented upon.

w)
maintained under

clause 4 (V) (b) of t
(vi) The Company has not accepted any deposits from the public.

(vii) The Company has an internal audit system, the scope and coverage of which, in our opinion, requires
to be enlarged to be commensurate with the size and nature of its business.

(viii) To the pbest of our knowledge and as explained, the Company is not in the business of sale of any

goods. Therefore, in our opinion, the provisions of clause 4 (viii) of the Order are not applicable to the

Company.

(ix) (a) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax,
wealth-tax, service tax, cess and other material statutory dues have generally been regularly
deposited with the appropriate authorities though there has been a slight delay in a few cases.
The provisions relating to sales-tax, customs duty, excise duty, investor education and

protection fund are not applicable to the Company.

(b) According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income-tax, wealth-tax, service tax, cess
and other material statutory dues were outstanding, at the year end, for a period of more than

six months from the date they became payable.

(c) According to the information and explanations given to us, there are no dues of income tax,
i tax, service tax and cess which have not been deposited on account of any dispute.

L w

W w s
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x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)
(xx)

(xxi)

The Company's accumulated losses at the end of the financial year are more than fifty percent of its
net worth. The Company has not incurred cash losses in the current and immediately preceding
financial year.

Based on our audit procedures and as per the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of dues to a
financial institution, bank or debenture holders.

According to the information and explanations given to us and based on the documents and records
produced before us, the Company has not granted loans and advances on the basis of security by way
of pledge of shares, debentures and other securities.

In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund / society. Therefore,
the provisions of clause 4 (xiii) of the said Order are not applicable to the Company and hence not

" commented upon.

In our opinion, the Company is not dealing in or trading in shares, securities, debentures and other
investments. Accordingly, the provisions of clause 4A(xiv) of the said Order are not applicable to the

Company and hence not commented upon.

According to the information and explanations given to us, the Company has not given any guarantee
for loans taken by others from bank or financial institutions.

Based on the information and explanations given to us by the management, term loans were applied
for the purpose for which the loans were obtained.

According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that no funds raised on short-term basis have been used for

long-term investment.

The Company has not made any preferential allotment of shares to parties or companies covered in
the register maintained under Section 301 of the Companies Act, 1956.

The Company did not have any outstanding debentures during the year.

The Company has not raised any money by way of public issue during the year. Therefore, the
provisions of clause 4(xx) of the said Order are not applicable to the Company and hence not
commented upon.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and as per the information and explanations given by the management, we
report that no fraud on or by the Company has been noticed or reported during the year.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E

per Pankaj Chadha
Partner
Membership Number: 91813

\;&@S}V

Gurgaon
26 May 2014
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SRL Diagnostics Private Limited
Balance Sheet as at 31 March 2014, ) . %

(Amount in Rs.)

Notes 31 March 2014

31 March 2013

EQUITY AND LIABILITIES

Shareholders’ funds
Share capital 3 3,95,82,000

Reserves and surplus . 4 (32,86,60,566)

3,95,82,000
(39,30,01,028)

(35,34,19,028)

(28,90,78,566)

Non current liabilities i
Long term borrowings 1,88,96,98,013
Other long term liabilities 1,96,88,306

o o,

2,04,99,52,889
2,31,03,997
1,20,71,462

Long term provisions 7 1,45,41,252
o | 1,92,39,27,571

2,08,51,28,348

Current liabilities

Short term borrowings 8 10,71,94,844 20,00,00,000
Trade payables 9.1 15,84,87,845 13,76,83,397
Other current liabilities 9.2 18,75,58,356 19,62,38,179
Short term provisions 10 79,46,215 53,44,521
46,11,87,260 53,92,66,097
TOTAL : 2,09,60,36,265 2,27,09,75,417
ASSETS
Non current assets

Fixed assets
Tangible assets 11 1,07,55,85,520 1,20,27,00,445
Intangible assets 12 29,02,40,809 31,93,13,030
Capital work in progress 64,60,000 3,83,713
Non current investments 13 11,75,88,000 11,75,88,000
Long term loans and advances 14 24,25,11,876 26,99,92,002
Other non current assets 15 42,40,261 30,52,642

1,73,66,26,466

1,91,30,29,832

Current assets

Inventories 16 5,92,10,818 5,38,25,422
Trade receivables 17 11,80,47,855 11,36,95,675
Cash and bank balances 18 13,62,90,887 14,08,56,875
Short term loans and advances 19 3,77,85,632 4,19,80,924
Other current assets 20 80,74,607 75,86,689
35,94,09,799 35,79,45,585

_ TOTAL 2,09,60,36,265 2,27,09,75,417

Summary of significant accounting policies 2.

The accompanying notes are an integral part of the financial statements
As per our report of even date

For S. R. Batliboi & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants SRL Diagnostics Private Limited
ICAIl Firm Registration No. 301003E

Nowte” ot iy

per Pankaj Chadha Dr) Sanj K. Chaudiry Kiran Vaidya
Partner Diréctor Director
Membership No.: 91813

Gurgaon New Delhi
26 May 2014 26 May 2014




SRL Diagnostics Private Limited
Statement of profit and loss for the year ended 31 March 2014 &

(Amount in Rs.)

Notes For the year ended For the year ended

Income
Revenue from operations
Other income - . 21

1 March 2014

2,83,18,62,802
2,45,24,873

31 March 2013

_31March 2014 57 March = =

2,59,37,38,370
1,29,26,582

2,85,63,87,675

2,60,66,64,952

Total revenue [I]

Expenses
Cost of materials consumed 22
Cost of tests outsourced )
Employee benefits expense 23
Other expenses 24

Total expenses [I1]

50,85,32,647
7.86,13,336
41,54,30,020
1,33,56,84,074

46,00,03,778
5,86,43,173
36,77,99,311
1,21,13,78,664

2,33,82,60,077

2,09,78,24,926

Earnings before interest, tax, depreciation and amortisation 51,81,27,598 50,88,40,026
(EBITDA) [I - 11]

Depreciation and amortisation expense 25 16,58,15,453 16,41,06,604

Finance costs 26 29,75,25,814 31,09,44,438
Profit before tax and prior period expenses 5,47,86,331 3,37,88,984

Prior period expenses 27 - 61,39,615
Profit before tax 5,47,86,331 2,76,49,369
Tax expense:

Current tax .1,43,68,593 95,54,131

Less: MAT credit entitlement of current year (1,43,68,593) -

Less: MAT credit entitlement of previous year (95,54,131) -
Total tax expense (95,54,131) 95,54,131
Profit for the period 6,43,40,462 1,80,95,238
Earnings per equity share (Basic and diluted) 28 16.25 4.57
Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financial statements
As per our report of even date
For S. R. Batliboi & Co. LLP

Chartered Accountants
ICAI Firm Registration No. 301003E

For and on behalf of the Board of Directors of
SRL Diagnostics Private Limited

mwwwwwwwwmmwwwwwwwmwuuu.u......__

&

Nt .

per Pankaj Chadha Dr| Sanjéév K. Chayglhry Kiran Vaidya
Partner Dirsctor Director
Membership No.: 91813

Gurgaon New Delhi

26 May 2014 26 May 2014
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SRL Diagnostics Private Limited
Cash flow statement for the year enged 31 March 2014

:

(Amount in Rs.)

For the year ended
31 March 2014

For the year ended
31 March 2013

Cash flow from operating activities:
Profit before taxation

Adjustments to reconcile profit before tax to net cash flows:
Depreciation & amortisation expense
Loss on sale of fixed assets (net)
Provision for doubtful debts
Excess provisions/liability written - back
Provision for Gratuity
Provision for Leave Encashment
Rent equalisation reserve
Unbilled Revenue
Interest received on bank deposits
Interest received on inter corporate deposits
Interest received on loan to related party
Finance costs

Operating profit before working capital changes

Movement in working capital
(Increase) in Inventories
(Increase) in Trade receivables
(Increase) in Other non current assets
(Increase) / Decrease in Long term loans and advances
Decrease in Short term loans and advances
(Decrease) in Long term provisions
(Decrease) in Short term provisions
Increase in Trade payable and other current liabilities
Cash from operations
Direct taxes refunded
Direct taxes paid
Net cash from operating activities ]

Cash flow from investing activities:
Purchase of fixed assets
Proceeds from sale of fixed assets
Interest received
Net cash used in investing activities [

Cash flow from financing activities:
Proceeds from Short term borrowings
Repayment of Short term borrowings
Repayment of Long term borrowings
Interest paid

Net cash used in financing activities [
Net increase in cash and cash equivalents [1+11+111] [l
Cash & cash equivalents at the beginning of the year vl
Cash & cash equivalents at the end of the year [IV+V] i

5,47,86,331 2,76,49,369
16,58,15,453 16,41,06,604
3,23,54,269 17,41,237
20,00,000 45,79,735
- (51,23,879)
49,86,529 1,50,51,796
28,32,913 3,26,836
(13,79,772) 19,73,695
(5.63,494) (4,81,905)
(66,78,845) (37,92,930)
(3,24,500) (6,38,723)
(67,207) (15,96,649)
29,09,14,013 30,49,41,120
54,46,75,690 50,87,36,306
(53,85,396) (64,86,931)
(63,52,180) (2,92,61,550)
(12,60,540) -
(3,92,33,578) 27,51,909
41,95,292 70,11,666
(25,16,739) (19,31,128)
(2,31,219) 3
2,52,63,864 10,62,36,746
51,91,55,194 58,70,57,018

12,14,26,359
(4,28,70,633)

(3,60,23,585)

59,77,10,920

55,10,33,433

(7,83,68,930)
1,30,85,210
72,19,049

(10,05,71,427)
74,53,341
52,76,871

(5,80,64,671)

(8,78,41,215)

71,94,844
(12,08,00,554)
(13,94,54,322)
(29,11,52,205)

8,00,00,000

(8,68,13,503)
(13,18,58,072)
(30,87,28,994)

(54,42,12,237)

(44,74,00,569)

(45,65,988) 1,57,91,649
14,08,56,875 12,50,65,226
13,62,90,887 14,08,56,875

..continued
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SRL Diagnostics Private Limited :
Cash flow statement for the year ended 31 March 2014 °

(Amount in Rs.)

For the year ended
31 March 2014

For the year ended
31 March 2013

..continued

Components of cash & cash equivalents:
Cash on hand
Cheques in hand
Balances with scheduled banks:
On current accounts
Total cash and cash equivalents (Refer Note 18)

Notes :

1,01,77,603 88,10,164
20,200 10,66,250
12,60,93,084 13,09,80,461
13,62,90,887 14,08,56,875

1. The above cash flow statement has been prepared under the ‘Indirect method' as set out in Accounting Standard 3

on Cash flow statements.
2. Amounts in brackets represent cash outflow

3. Direct Taxes paid are treated as arising from operating activities and are not bifurcated between investing and

financing activities.

Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financial statements
As per our report of even date

For S. R. Batliboi & Co. LLP
Chartered Accountants
ICAIl Firm Registration No. 301003E

%A@\} o

per Pankaj Chadha Dr. Sanje: . Chaudh
Partner Direc
Membership No.: 91813

New Delhi
26 May 2014

Gurgaon
26 May 2014

For and on behalf of the Board of Directors of
SRL Diagnostics Private Limited

Govoilye

Kiran Vaidya
Director
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SRL Diagnostics Private Limited
Notes to financial statements for the year ended 31 March 2014

1 Company information

L

SRL Diagnostics Private Limited (‘the Company’) is a private limited company and incorporated under the
provisions of the Companies Act, 1956. The Company is engaged in the business of maintaining and managing
clinical reference laboratories, to provide testing and diagnostics on human beings, in the field of both
pathology and radiology.

2 Basis of preparation
The financial statements of the Company have been prepared in accordance with generally accepted
accounting principles in India (Indian GAAP). The Company has prepared these financial statements to comply
in all material respects with the accounting standards notified under the Companies (Accounting Standards)
Rules, 2006, (as amended) and the relevant provisions of the Companies Act, 1956. The financial statements
have been prepared on an accrual basis and under the historical cost convention.

The accounting policies adopted in the preparation of financial statements are consistent with those of
previous year.

2.1 Significant accounting policies

a)

b

_—

c

—

d)

Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these
estimates are based on the management's best knowledge of current events and actions, uncertainty
about these assumptions and estimates could result in the outcomes requiring a material adjustment to
the carrying amounts of assets or liabilities in future periods.

Tangible fixed assets

Fixed assets are stated at cost, net of accumulated depreciation and accumulated impairment losses, if
any. The cost comprises purchase price, borrowing costs if capitalization criteria are met and directly
attributable cost of bringing the asset to its working condition for the intended use. Any trade discounts
and rebates are deducted in arriving at the purchase price.

Subsequent expenditure related to an item of fixed asset is added to its book value only if it increases the
future benefits from the existing asset beyond its previously assessed standard of performance. All other
expenses on existing fixed assets, including day-to-day repair and maintenance expenditure and cost of
replacing parts, are charged to the Statement of Profit and Loss for the period during which such expenses
are incurred.

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the Statement of Profit and
Loss when the asset is derecognized.

Depreciation

Depreciation on fixed assets is calculated on a straight-line basis using the rates arrived at based on the
useful lives estimated by the management, or those prescribed under the Schedule XIV to the Companies
Act, 1956, whichever is higher.

Leasehold improvements are being depreciated over the remaining primary lease term or five years,
whichever is lower.
Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost.
Goodwill:
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SRL biagnostics Private Limited
Notes to financial statements for the year ended 31 March 2014

e)

The cost of goodwill acquired in the nature of purchase is the residual amount after allocating purchase
consideration to the fair values of all tangible assets and trademarks as at the date of acquisition.
Following initial recognition, goodwill is carried at cost less accumulated amortisation till 31 March 2011.
The Company does not amortise goodwill and the same is tested for impairment annually, either
individually or at the cash-generating unit level.

Software:

Acquired computer software and licenses are capitalized on the basis of costs incurred to acquire and
bring the specific software to its intended use. These costs are amortised over a period of six years being
the useful life as estimated by the management.

Trademark:

The cost of trademark acquired in the nature of purchase is their fair value as at the date of acquisition.
Following initial recognition, trademarks are carried at cost less accumulated amortisation and
accumulated impairment losses, if any.

Trademarks are amortised on a straight line basis over the estimated useful economic life. The Company
uses a rebuttable presumption that the useful life of an intangible asset will not exceed ten years from the
date when the asset is available for use or the primary period of the business acquisition agreement,
whichever is less. Such trademarks are tested for impairment annually, either individually or at the cash-
generating unit level.

The amortisation period and the amortisation method are reviewed at least at each financial year end. If
the expected useful life of the asset is significantly different from previous estimates, the amortisation
period is changed accordingly. If there has been a significant change in the expected pattern of economic
benefits from the asset, the amortisation method is changed to reflect the changed pattern. Such changes
are accounted for in accordance with AS-5 Net Profit or Loss for the Period, Prior Period Items and
Changes in Accounting Policies.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in the Statement of
Profit and Loss when the asset is derecognized.

Impairment of tangible and intangible assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the Company
estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an asset’s or
cash-generating unit's (CGU) net selling price and its value in use. The recoverable amount is determined
for an individual asset, unless the asset does not generate cash inflows that are largely independent of
those from other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining net selling price, recent market transactions are taken into account.

The Company bases its impairment calculation on detailed budgets and forecast calculations which are
prepared separately for each of the Company's cash-generating units to which the individual assets are
allocated. These budgets and forecast calculations are generally covering a period of five years. For longer
periods, a long term growth rate is calculated and applied to project future cash flows after the fifth year.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining
useful life.

An assessment is made at each reporting date as to whether there is any indication that previously
recognized impairment losses may no longer exist or may have decreased. If such indication exists, the

A es A
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SRL Diagnostics Private Limited
Notes to financial statements for the year ended 31 March 2014

—

g

h

—

D]

J)

Company estimates the asset's or cash-generating unit's recoverable amount. A previously recognized
impairment loss is reversed only if there has been a change in the assumptions used to determine the
asset’s recoverable amount since the last impairment loss was recognized. The reversal is limited so that
the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been recognized for the
asset in prior years. Such reversal is recognized in the Statement of Profit and Loss unless the asset is
carried at a revalued amount, in which case the reversal is treated as a revaluation increase.

Leases
Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the

leased item, are classified as operating leases. Operating lease payments are recognized as an expense in
the Statement of Profit and Loss on a straight-line basis over the lease term.

Borrowing costs
Borrowing cost includes interest and amortization of ancillary costs incurred in connection with the

arrangement of borrowings.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as
part of the cost of the respective asset. All other borrowing costs are expensed in the period they occur.

Investments
Investments, which are readily realizable and intended to be held for not more than one year from the date

on which such investments are made, are classified as current investments. All other investments are
classified as long-term investments.

On initial recognition, all investments are measured at cost. The cost comprises purchase price and
directly attributable acquisition charges such as brokerage, fees and duties.

Current investments are carried in the financial statements at lower of cost and fair value determined on
an individual investment basis. Long-term investments are carried at cost. However, provision for
diminution in value is made to recognize a decline other than temporary in the value of the investments.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is
charged or credited to the Statement of Profit and Loss.

Inventories
Inventories consist of reagents, chemicals and consumables are valued at lower of cost and net realizable
value. Cost for this purpose includes purchase cost, freight and other incidental expenses and determined

on aweighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and estimated costs necessary to make the sale.

Revenue
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company

and the revenue can be reliably measured. The following specific recognition criteria must also be met
before revenue is recognized:
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k)

Income from services ; ; .

Medical testing charges consists of fees received for various tests conducted in the field of pathology and
radiology and are recognized on accrual basis when the reports are generated and released, net of
discounts, if any.

Interest

Interest income is recognized on a time proportion basis taking into account the amount outstanding and
the applicable interest rate. Interest income is included under the head 'Other Income’ in the Statement of
Profit and Loss.

Foreign currency translation
Foreign currency transactions and balances
(i) Initial recognition
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the
date of the transaction.

(i) Conversion
Foreign currency monetary items are retranslated using the exchange rate prevailing at the
reporting date. Non-monetary items, which are measured in terms of historical cost denominated in
a foreign currency, are reported using the exchange rate at the date of the transaction. Non-
monetary items, which are measured at fair value or other similar valuation denominated in a foreign
currency, are translated using the exchange rate at the date when such value was determined.

(iii) Exchange differences
All exchange differences are recognized as income or as expenses in the period in which they arise.

Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The contributions to the
provident fund are charged to the Statement of Profit and Loss for the year when the contributions are
due. The Company has no other obligations, other than the contribution to the provident fund.

The Company operates a defined benefit plan viz., gratuity. The cost of providing benefits under this plan
is determined on the basis of actuarial valuation at each year-end. Actuarial valuation is carried using the
projected unit credit method. Actuarial gains and losses are recognized in full in the period in which they
occur in the Statement of Profit and Loss.

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term
employee benefit. The Company measures the expected cost of such absences as the additional amount
that it expects to pay as a result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond 12 months, as long-term
employee benefit for measurement purposes. Such long-term compensated absences are provided for
based on the actuarial valuation using the projected unit credit method at the year-end. Actuarial gains /
losses are immediately taken to the Statement of Profit and Loss and are not deferred. The Company
presents the entire leave as a current liability in the balance sheet, since it does not have an unconditional
right to defer its settlement for twelve months after the reporting date.

m) Income taxes

Tax expense comprises current and deferred tax. Current income-tax is measured at the amount expected
to be paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in India and tax laws
prevailing in the respective tax jurisdictions where the Company operates. The tax rates and tax laws used
to compute the amount are those that are enacted or substantively enacted, at the reporting date.
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n)

0)

Deferred income taxes reflect the impact of timing differences between taxable income and accounting
income originating during the current year and reversal of timing differences for the earlier years.
Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted at the

reporting date.

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assets are recognized
for deductible timing differences only to the extent that there is reasonable certainty that sufficient future
taxable income will be available against which such deferred tax assets can be realized. In situations where
the Company has unabsorbed depreciation or carry forward tax losses, all deferred tax assets are
recognized only if there is virtual certainty supported by convincing evidence that they can be realized
against future taxable profits.

At each reporting date, the Company re-assesses unrecognized deferred tax assets. It recognizes
unrecognized deferred tax asset to the extent that it has become reasonably certain or virtually certain, as
the case may be, that sufficient future taxable income will be available against which such deferred tax

assets can be realized

The carrying amount of deferred tax assets are reviewed at each reporting date. The Company writes-
down the carrying amount of deferred tax asset to the extent that it is no longer reasonably certain or
virtually certain, as the case may be, that sufficient future taxable income will be available against which
deferred tax asset can be realized. Any such write-down is reversed to the extent that it becomes
reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be

available.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off
current tax assets against current tax liabilities and the deferred tax assets and deferred taxes relate to
the same taxable entity and the same taxation authority.

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax.
The company recognizes MAT credit available as an asset only to the extent that there is convincing
evidence that the company will pay normal income tax during the specified period, i.e. the period for which
MAT credit is allowed to be carried forward. In the year in which the company recognizes MAT credit as an
asset in accordance with the Guidance Note on Accounting for Credit Available in respect of Minimum
Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of credit to the
statement of profit and loss and shown as “MAT Credit Entitlement.” The company reviews the "MAT
credit entitlement” asset at each reporting date and writes down the asset to the extent the company does
not have convincing evidence that it will pay normal tax during the specified period.

Segment reporting

The ‘Company is engaged in the business of maintaining and managing clinical reference laboratories, to
provide testing and diagnostics on human beings, in the field of both pathology and radiology. This, in the
context of Accounting Standard 17 - ‘Segmental Information’ notified pursuant to the Companies
(Accounting Standards) Rules, 2006 (as amended) is considered to constitute one single primary segment.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period. For
the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are

adjusted for the effects of all dilutive potential equity shares.

New Delh

-

>
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p)

)

r)

s)

Provisions .

A provision is recognized when the Company has a present obligation as a result of past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation
and a reliable estimate can be made of the amount of the obligation. Provisions are not discounted to their
present value and are determined based on the best estimate required to settle the obligation at the
reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the current

best estimates.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the control
of the Company or a present obligation that is not recognized because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably. The Company
does not recognize a contingent liability but discloses its existence in the financial statements.

Cash and cash equivalents
Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and
short-term investments with an original maturity of three months or less.

Measurement of EBITDA

As permitted by the Guidance Note on the Revised Schedule VI to the Companies Act, 1956, the Company
has elected to present earnings before interest, tax, depreciation and amortization (EBITDA) as a separate
line item on the face of the Statement of Profit and Loss. The Company measures EBITDA on the basis of
profit from continuing operations. In its measurement, the Company considers interest income but does
not include depreciation and amortization expenses, finance costs and tax expenses.
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Notes to financial statements for the year ended 31 March 2014 .

3 Share capital

(Amount in Rs.)

31 March 2014 | 31 March 2013
Authorised
50,00,000 (31 March 2013: 50,00,000) equity shares of Rs. 10 each 5,00,00,000 5,00,00,000
5,00,00,000 5,00,00,000
Issued, subscribed and fully paid up shares :
39,58,200 (31 March 2013: 39,58,200) equity shares of Rs. 10 each 3,95,82,000 3,95,82,000
Total 3,95,82,000 3,95,82,000

(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

31 March 2014 31 March 2013
Nos. (Amount in Rs.) Nos. (Amount in Rs.)
Equity shares
Outstanding at the beginning of the year 39,58,200 3,95,82,000 39,58,200 3,95,82,000
Issued during the year - - - -
|Outstanding at the end of the year 39,58,200 3,95,82,000 39,58,200 3,95,82,000

(b) Terms / rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares
is entitled to one vote per share. In the event of liquidation of the Company, the holders of equity shares will be
entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution

will be in proportion to the number of equity shares held by the shareholders.

(c) Shares held by holding company and details of shareholder holding more than 5% shares in the Company
Out of equity shares issued by the Company, shares held by its holding company are as below:

31 March 2014 31 March 2013
Name of the shareholder Nos. & (Amount in Rs.) Nos. & (Amount in Rs.)
% holding % holding
Equity shares of Rs. 10 each, fully paid
SRL Limited, the holding company and its 39,58,200 3,95,82,000 39,58,200 3,95,82,000
nominees 100% 100%

As per records of the Company, including its register of shareholders / members and other declarations received
from shareholders regarding beneficial interest, the above shareholding represents both legal and beneficial

ownership of shares.

4 Reserves and surplus

(Amount in Rs.

31 March 2014

31 March 2013

(Deficit) in the Statement of Profit and Loss
Balance as per last financial statements

Profit for the year

Net (deficit) in the statement of profit and loss

(39,30,01,028)
6,43,40,462

(41,10,96,266)
1,80,95,238

(32,86,60,566)

(39,30,01,028)
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5 Long term borrowings

(Amount in Rs.)

Non current portion

Current maturities

31 March 2014

31 March 2013 | 31 March 2014 | 31 March 2013

Term loans from:

Other loans from:
Related party (Unsecured)

The above amount includes
Secured borrowings

Financial institutions (Secured)

Deferred payment facility (Secured)

23,62,38,348 37,10,36,017 13,47,97,668 13,20,82,964
1,65,30,00,000 | 1,67,38,00,554 - -
4,59,665 51,16,318 52,00,774 50,57,855
1,88,96,98,013 | 2,04,99,52,889 | 13,99,98,442 13,71,40,819
23,66,98,013 37,61,52,335 | 13,99,98,442 13,71,40,819

Unsecured borrowings 1,65,30,00,000 | 1,67,38,00,554 - -
Amount disclosed under the head 'Other
current liabilities' [Refer note 9.2] - - | (13,99,98,442){ (13,71.,40,819)
1,88,96,98,013 | 2,04,99,52,889 - -

Remarks:

a) Loan from financials institutions comprise the following :

Date of loan | Interest | Installment Number of Details of security and guarantee
taken rate Amount instaiments
28-Sep-11 10.25% 7,36,453 48 monthly  |Siemens Somatom CT Definition AS Excel Machine
instalments
6-Dec-10 9.75% 9,08,356 60 monthly Siemens Magnetom Avanto 1.5 T MRI System
instalments
21-Jun-11 9.75% 10,95,292 60 monthly Siemens Somatom Definition RS Proven Excellance
instalments __ |System
23-Jan-12 11.05%- | 2,64,70,588 17 quarterly  [First pari-passu charge on all present and future
13.12% instalments  |tangible assets excluding freehold land and assets
(after exclusively charged to other lenders, and second pari
moratorium passu charge on all present and future currents assets.
period of
9 months) Guaranteed by SRL Limited, the holding company and

Fortis Healthcare Limited,
company.

the ultimate holding

Subsequent to the balance sheet date, on 16 May
2014, the guarantee given by Fortis Healthcare
Limited, the ultimate parent company has been
released.

b) Unsecured loan from related party was taken on 20 August 2010 carrying interest at 13% p.a. and is not repayable

before 31 March 2015.

c) The Deferred payment facility was taken on 2 March 2012 against hypothecation of certain healthcare equipment
and is repayable in 27 monthly instalments of Rs. 4,63,880 each after moratorium period of 9 months.

6 Other long term liabilities

(Amount in Rs.)

31 March 2014 | 31 March 2013
Rent equalisation reserve 1,96,88,306 2,31,03,997
Total 1,96,88,306 2,31,03,997
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7 Long term provisions

(Amount in Rs.)

31 March 2014

31 March 2013

Provision for employee benefits
Provision for gratuity [Refer note 34]

1,45,41,252

1,20,71,462

Total

*1,45,41,252

1,20,71,462

8 Short term borrowings

(Amount in Rs.)

31 March 2014

31 March 2013

Term Loan
From Banks (Secured) 71,94,844 B
Loan from related party (unsecured)
SRL Limited 10,00,00,000 20,00,00,000
Total 10,71,94,844 20,00,00,000
Remarks

1) Cash credit facility from a bank was secured by way of first charge on the Company's entire current assets and
a second charge on the Company's fixed assets, excluding specific equipments financed by others, both present
and future. It was guaranteed by SRL Limited and RHC Holding Private Limited and was repayable on demand

carrying interest @ 12.85% p.a.

2) Unsecured loan from related party was taken on 20 August 201 0 carrying interest at 13% p.a. and is repayable

on demand.

(Amount in Rs.)

31 March 2014

31 March 2013

9.1|Trade payables [Refer note 33] 15,84,87,845 13,76,83,397

9.2 |0ther current liabilities
Deposits from collection centres 88,84,237 72,78,736
Current maturities of long-term borrowings [Refer note 5] 13,99,98,442 13,71,40,819
Capital creditors [Refer note 30] 1,08,67,548 2,58,04,514
Interest accrued but not due on borrowings 6,99,955 9,38,147
Rent equalisation reserve 27,19,862 6,83,943
Statutory dues payables [Refer note 32] 2,43,88,312 2,43,92,020
Total 34,60,46,201 33,39,21,576
10 Short term provisions (Amount in Rs.)
31 March 2014 | 31 March 2013

Provision for employee benefits

Provision for leave encashment 79,46,215 53,44,521
Total 79,46,215 53,44,521
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SRL Diagnostics Private Limited

Notes to financial statements for the year ended 31 March 2014

13 Non current investments

(Amounts in Rs.)

31 March 2014

31 March 2013

Trade investments (valued at cost unless stated otherwise) (Unquoted)
Investment in joint venture: [Refer note 35]
DDRC SRL Diagnostics Private Limited

Equity instruments
2,50,000 (31 March 2013: 2,50,000) equity shares of Rs. 10 each,

9,50,88,000 9,50,88,000
fully paid up
Preference shares
22,50,000 (31 March 2013: 22,50,000) zero coupon preference shares 2,25,00,000 2,25,00,000
of Rs. 10 each, fully paid up
Total 11,75,88,000 11,75,88,000

14 Long term loans and advances (unsecured, considered good)

(Amounts in Rs.)

31 March 2014

31 March 2013

Capital advances 25,85,485 2,97,594
Security deposits 4,07,29,944 4,18,19,866
Minimum Alternate Tax (MAT) credit * 2,39,22,724 -
Advance tax and tax deducted at source (net of tax provision) 9,40,00,223 18,69,24,542
Other loans and advances 8,12,73,500 4,09,50,000

Total 24,25,11,876 26,99,92,002

15 Other non current assets (unsecured, considered good)

(Amounts in Rs.)

31 March 2014

31 March 2013

Non-current bank balances [Refer note 18] 42,10,540 29,50,000
Interest accrued on fixed deposits 29,721 1,02,642
Total 42,40,261 30,562,642

16 Inventories (valued at lower of cost and net realisable value)

(Amounts in Rs.)

31 March 2014

31 March 2013

Reagents, chemicals and consumables

5,92,10,818

5,38,25,422

Total

5,92,10,818

5,38,25,422

Remarks:

The Company's business does not involve any conversion process for materials. Reagents and chemicals are used
to conduct various pathology and radiology tests and are consumed in the process. Other consumables represent

various items of stores and spares used in normal course of business.

17 Trade receivables

(Amounts in Rs.)

31 March 2014

31 March 2013

Outstanding for a period exceeding six months from the date they are due for
payment

Unsecured, considered good 3,25,71,158 2,86,83,391

Unsecured, considered doubtful 2,42,67,354 2,22,67,354

Less: Provision for doubtful receivables (2,42,67,354) (2,22,67,354
3,25,71,158 2,86,83,391

Other receivables

Unsecured, considered good 8,54,76,697 8,50,12,284
8,54,76,697 8,50,12,284

Total

11,80,47,855

11,36,95,675
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18 Cash and bank balances

(Amounts in Rs.)

31 March 2014 | 31 March 2013
Cash and cash equivalents
Cash on hand [Refer note 40] 1,01,77,603 88,10,164
Cheques in hand « 20,200 10,66,250
Balances with banks:
On current accounts 12,60,93,084 | 13,09,80,461
13,62,90,887 | 14,08,56,875
Other bank balances
Margin money deposit 42,10,540 29,50,000
J 14,05,01,427 | 14,38,06,875
Amounts disclosed under 'Other non-current assets’ [Refer note 15] (42,10,540) (29,50,000
Total 13,62,90,887 | 14,08,56,875

Remark:

Other bank balances include margin money deposits of Rs. 42,710,540 (31 March 2013: Rs. 29

against bank guarantees issued by bankers on behalf of the Company.

19 Short term loans and advances (unsecured, considered good)

,50,000) pledged

(Amounts in Rs.)

31 March 2014 | 31 March 2013

Loan to related party - 1,12,43,806
Other loans and advances:

Advances recoverable in cash or kind 1,50,98,144 93,94,630

Security deposits 1,97,37,488 1,83,92,488

Inter-corporate deposit 29,50,000 29,50,000

Total 3,77,85,632 4,19,80,924

20 Other current assets (unsecured, considered good)

(Amounts in Rs.)

31 March 2014

31 March 2013

Interest accrued on:

Fixed deposits - 3,67,627
Inter-corporate deposits 11,73,991 8,81,940
Unbilled revenue 69,00,616 63,37,122
Total 80,74,607 75,86,689
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21 Other income

(Amounts in Rs.)

31 March 2014

31 March 2013

Interest income on:

Bank deposits 66,78,845 37.,92,930
Inter-corporate deposit ‘' 3,24,500 6,38,723
Loan to related party 67,207 15,96,649
Others 1,37,06,071 1,72,230
Other non-operating income:

Excess provisions/liability written - back - 51,23,879
Miscellaneous income 37,48,250 16,02,171

) Total 2,45,24,873 1,29,26,582

22 Cost of materials consumed

(Amounts in Rs.)

31 March 2014

31 March 2013

Inventories as at the beginning of the year 5,38,25,422 4,73,38,491
Add: Purchases [Refer note 30] 51,39,18,043 46,64,90,709
56,77,43,465 51,38,29,200

Less: Inventories as at the end of the year 5,92,10,818 5,38,25,422
Total 50,85,32,647 46,00,03,778

23 Employee benefits expense

(Amounts in Rs.)

31 March 2014

31 March 2013

Salaries, wages and bonus 37,13,82,201 31,87,87,162
Contribution to provident and other funds [Refer note 34] 3,18,61,590 3,84,02,940
Staff welfare expenses 1,21,86,229 1,06,09,209

Total 41,54,30,020 36,77,99,311

24 Other expenses

(Amounts in Rs.)

31 March 2014

31 March 2013

Power and fuel 8,52,96,944 7.86,68,302
Rent [Refer note 36]

Offices and labs 12,63,90,508 11,79,90,982

Equipments 3,85,32,633 3,09,44,585
Rates and taxes 44,67,724 27,44,727
Insurance 24,89,943 20,30,704
Repairs and maintenance:

Plant and machinery 9,93,94,933 9,66,82,677

Building 53,44,231 69,33,530

Others 1,39,71,790 1,64,89,887
Donation 1,19,827 87,911
Advertisement and sales promotion 1,44,23,269 1,60,78,597
Postage and courier 59,83,238 66,16,570
Travelling and conveyance 3,88,90,537 3,62,35,142
Printing and stationery 4,58,79,609 4,67,79,247
Communication 1,27,94,192 1,19,24,382
Legal and professional expenses [Refer note 38] 96,67,282 63,13,678
Professional fees to doctors 77,27,95,982 70,89,37,290
Loss on fixed assets sold / discarded (net) 3,23,54,269 17,41,237
Provision for doubtful debts 20,00,000 45,79,735
Miscellaneous expenses [Refer note 38] 2,48,87,163 1,95,99,481

Total

1,33,56,84,074

1,21,13,78,664
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25 Depreciation and amortisation expense

(Amounts in Rs.)

31 March 2014

31 March 2013

Depreciation of tangible assets
Amortization of intangible assets

13,67,43,232
2,90,72,221

13,61,65,132
2,79,41,472

Total

16,58,15,453

16,41,06,604

26 Finance costs

(Amounts in Rs.)

31 March 2014

31 March 2013

Interest expense on:

Term loans and cash credit facility 5,50,66,092 6,34,71,113
Loans from related party [Refer note 37] 23,58,47,921 24,14,70,007
Others 6,178 4,645
Other borrowing costs:
Bank charges 66,05,623 59,98,673
Total 29,75,25,814 31,09,44,438
27 Prior period expenses (Amounts in Rs.)
31 March 2014 | 31 March 2013
Employee benefit expenses - 20,81,803
Other expenses:
Legal and professional fees - 9,69,582
Rent - 30,86,005
Rates and taxes - 2,225
Total B 61,39,615

28 Earnings per share

(Amounts in Rs.)

31 March 2014

31 March 2013

Earnings per share (Basic and Diluted) (Rs.)

Net profit for calculation of basic and diluted EPS 6,43,40,462 1,80,95,238

Weighted average number of equity shares in calculating basic 39,58,200 39,58,200

and diluted EPS (Nos.)

Nominal value per share 10 10
16.25 4.57
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29. The Company has accumulated losses of Rs.32,86,60,566 as at the yearend as against the equity of
Rs.3,95,82,000 and also net current liabilities of Rs.10,17,77,461. The Company is in the business of
providing pathology and radiology diagnostic services. The Company is assured of continuing operational and
financial support from its 100% holding company SRL Limited. In view of the commitment of continued
financial support by the shareholders and the expected financial results projected by the management, the
accounts have been continued to be prepared on a going concern basis.

30. Capiial and other commitments
a. As at 31 March 2014, estimated amount of outstanding contracts / capital commitments (net of
advances) is Rs. 2,01,72,192 (31 March 2013: Rs. 8,80,281).

b. As at 31 March 2014, estimated amount of outstanding contracts / commitments (net of advances) for
reagent rentals and consumables is Rs. 38,57,19,427 (31 March 2013: Rs. 38,57,60,435).

c. Share of capital commitments of jointly controlled entity - DDRC SRL Diagnostics Private Limited
Rs.10,25,435 (31 March 2013: Rs. 17,63,000).

31. Contingent liabilities:
(Amount in Rs.)

e Y s Particulars il L i yi 31 March 2014 | 31 March 2013
Claims made against the Company not acknowledged as debts

- Consumer claims Amount not ascertainable
Guarantees given on behalf of the Company 33,00,000 27,00,000

Share of contingent liabilities of jointly controlled entity
- DDRC SRL Diagnostics Private Limited

a) Income-tax matters 4,20,41,414 3,32,22,856
b) Guarantees given to banks 1,32,500 2,32,500
¢) Claims made against the Company not acknowledged 40,515 40,515

as debts - Consumer claims

In respect of above, future cash outflows in respect of contingent liabilities are determinable only on receipt
of judgments pending at various forums / authorities.

32. In the previous years, the Company received a notice from Employees State Insurance Corporation (ESIC)
towards coverage of the Employees’ State Insurance Act, 1948 to the Company'’s lab in Kolkata. The
Company has disputed the coverage and appealed before the ESI Court, Kolkata, West Bengal. Pending
outcome of the hearing, as a matter of abundant precaution, the Company has provided an amount of
Rs.75,41,443 (31 March 2013: Rs.65,92,395) in the books.

33. There are no Micro Small and Medium Enterprises, as defined in the Micro, Small, Medium Enterprises
Development Act, 2006 to whom the Company owes dues.

This information has been determined to the extent such parties have been identified on the basis of
information available with the Company and has been relied upon by the auditors.

34. Employee benefit expenses
The Company has a defined benefit gratuity plan, viz gratuity and one defined contribution plan viz.,
provident fund. Every employee who has completed at least five years of service gets a gratuity on
departure at 15 days of last drawn salary for each completed year of service. The scheme is funded with an
insurance company in the form of qualifying insurance policy.

\
New Delhi

r

\i
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SRL Diagnostics Private Limited

Notes to financial statements for the year ended 31 March 2014

The following tables summarize the components of net benefit expense i'ecognized in the Statement of
Profit and Loss, the funded status and amounts recognized in the balance sheet for gratuity plan:

Statement of profit and loss - Net employee benefits expense recognized in the employee cost:

(Amount in Rs.

AT AT D TRl ey e e S AN AECH 2048 . 31 March 2013
Current service cost 58,67,875 56,13,684
Interest cost 26,18,097 12,48,839
Expected return on plan assets (14,33,983) (13,78,813)
Net actuarial (gain) / loss recognised in the year (20,65,460) 6,81,903
Net benefit expense 49,86,529 61,65,613
Actual return on plan assets (64,827) | - (2,80,958
Balance Sheet - Benefit asset / (liability):
(Amount in Rs.
T T Tl [aimarch2014 |- 31 March 2018

Present value of benefit obligation (3,23,38,138) (3,01,24,147)
Fair value of plan assets 1,77,96,886 1,80,52,685
Plan asset / (liability) (1,45,41,252) (1,20,71,462)

Changes in present value of the defined benefit obligations are as follows:

(Amount in Rs.)

R iR, TR SR U S I T ~ | 31march2014 | 31 March 2013
Opening defined benefit obligations 301,24,147 1,53,68,436
Current service cost 58,67,875 56,13,684
Interest cost 26,18,097 12,48,839
Transfer In - 88,86,183
Benefits paid (27,07,711) (15,127)
Actuarial (gains) / losses on obligations (35,64,270) (9,77,868)
Closing defined benefit obligation 3,23,38,138 3,01,24,147

Changes in the fair value of plan assets (for funded scheme) are as follows:

_ (Amount in Rs.)
SR PAS e e R ct o SR TN TR T 31 March 2014 | 31 March 2013
Opening fair value of plan assets 1,80,52,685 1,64,17,642
Expected return on plan assets 14,33,983 13,78,813
Contributions 11,86,193 19,16,001
Benefits paid (13,77,165) -
Actuarial gains / (losses) (14,98,810) (16,59,771)
Closing fair value of plan assets 1,77,96,886 1,80,52,685

The Company expects to contribute Rs.13,11,193 to gratuity in next year (31 March 2013: Rs.22,41,001).

f the fair value of total plan assets:

The major categories of plan assets as a percentage o

31 March 2014 |

31 March 2013

Investments with insurer

100%

100%

Plan assets of the Company as on balance sheet date are fully invested in Insurer Managed Funds.

The expected rate of return on plan assets is based on market expectations at the beginning of the period.
The rate of return on long-term government bonds is taken as reference for this purpose.




e

o - b e i

- ) lm e U

=) lad

= W R w e W W

a2 R R §Ww R e R RnR e &R

SRL Diagnostics Private Limited
Notes to financial statements for the year ended 31 March 2014

35.

36.

In accordance with the Accounting Standard (AS 15) (Revised 2005), actuatial valuation was performed by
an independent actuary in respect of the aforesaid defined benefit plan. The principal assumptions used in
determining gratuity obligation for the Company's plan is shown below:

PATHICUIATS ' oo x ik W ey ! 131 March 2014 [ 31 March 2013
Discount rate , 9.10% 8.13%
Salary escalation 6.50% 6.50%
Expected rate of return on plan assets 8.00% 8.00%
Employee attrition rate 2.00% 2.00%
Expected average future service 19 years 20 years

Amounts for the current and previous four periods are as follows:
(Amount in Rs.)

Particulars 31March | 31March | 31March | 31 March | 31March
S A gk, T 208 s b AR R e RO 2010

Defined benefit (3,23,38,138) | (3,01,24,147) | (1,53,68,436) | (1,12,61,395) (94,06,396)

obligation

Plan assets 1,77,96,886 1,80,52,685 1,64,17,642 1,45,03,730 | 1,13,47,187

Surplus / (deficit) (1,45,41,252) | (1,20,71,462) 10,49,206 32,42,335 19,40,791

Interest in a joint venture

The Company holds 50% interest in DDRC SRL Diagnostics Private Limited, a jointly controlled entity which
is involved in the business of maintaining and managing clinical reference laboratories, to provide testing
and diagnostics on human beings, in the field of pathology in the State of Kerala.

The Company's share of the assets, liabilities, income and expenses of the jointly controlled entity for the
year ended 31 March are as follows:
(Amount in Rs.)

T Balancesheet | 31March2014 | 31 March 2013
Current assets 5,12,60,796 4,23,97,606
Non-current assets 13,20,57,567 12,46,12,678
Current liabilities (3.68,27,529) (3,85,73,938)
Non-current liabilities (1,39,97,349) (1,43,31,823)
Equity 13,24,93,485 11,41,04,523

Statement of Profit & Loss | 31 March 2014 | 31 March 2013
Revenue 30,92,01,823 26,04,66,120
Cost of materials consumed 8,34,59,036 7.03,62,302
Employee benefit expenses 8,00,53,230 6,51,22,392
Depreciation / amortization 1,88,26,238 1,58,44,642
Other expenses 9,51,33,362 8,63,67,227
Finance expenses 17,26,595 14,25,763
Profit before tax 3,00,03,362 2,13,43,794
Tax expenses 1,16,14,400 55,27,150
Profit after tax 1,83,88,962 1,58,16,644

Capital commitments and contingent liabilities of the jointly controlled entity are disclosed in Note 30 & 31
respectively.

Operating lease - Company as lessee

The Company has entered into commercial lease arrangements mainly in respect of its office premises, labs
/ centers. These leases, generally, have an average life of between eight to ten years with no renewal option
included in the contracts. There are no restrictions placed upon the Company by entering into these leases.
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Notes to financial statements for the year ended 31 March 2014

Future minimum rentals payable under non-cancellable operating leases are as follows:

(Amount in Rs.)

+ e e A 31 March 2014 | 31 March 2013
Not later than one year 4,52,53,623 4,67,88,897
Later than one year but not later than five years 11,72,27,958 13,52,91,465
Later than five years 3,49,40,758 7,26,44,115

37. Related party disclosures
A. Related parties where control exists
- Names of related parties Nature of relationship

SRL Limited Holding company
Fortis Healthcare Limited Ultimate holding company

B. Related parties with whom transactions have taken place during the year

" Names of related parties

~ Nature of relationship

DDRC SRL Diagnostics Private Limited
Ligare Travels Limited

Hiranandani Healthcare Private Limited
Fortis Health Management (East) Limited

Joint venture entity

Fellow subsidiary company
Fellow subsidiary company
Fellow subsidiary company

C. Key management personnel

T Nameofrelated parties

~ Nature of relationship

D'r.'Sanjeev K. Chaudhry
Kiran Vaidya
Sanjeev Vashishta

Director
Director

Director

D. Transactions with related parties

(Amount in Rs.

Transaction & Name of related parties

Rendering of services

Hiranandani Healthcare Private Limited

Fortis Health Management (East) Limited

SRL Limited

DDRC SRL Diagnostics Private Limited
Receiving of services

SRL Limited

Ligare Travels Limited
Reimbursement of expenses paid

SRL Limited

Fortis Health Management (East) Limited
Reimbursement of expenses received

SRL Limited

DDRC SRL Diagnostics Private Limited
Loans taken during the year

SRL Limited
Loans repaid during the year

SRL Limited

DDRC SRL Diagnostics Private Limited
Sale of fixed assets

SRL Limited

131 March 2014 | 31 March 2013
2,47,000 2,30,350
38,69,620 8,89,552
73,09,474 37,538,717
4,26,019 1,20,946
4,73,27,382 2.84,84,517
14,58,382 19,88,323
35,85,396 36,41,305
6,41,895 1,17,631
39,66,139 -

- 37,095

- 8,00,00,000
12,08,00,554 .
1,12,43,806 37,16,770
57,111,427 4,19,628
Contd..
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SRL Diagnostics Private Limited

Notes to financial statements for the year ended 31 March 2014 -

Transaction & Name of related parties . | 31 March 2014 " | 31 March 2013
Contd..
Rent paid during the year
Fortis Health Management (East) Limited 31,14,616 9,54,410
Interest paid during the year
SRL Limited 23,58,47,921 24,10,86,675
Interest received during the year
DDRC SRL Diagnostics Private Limited 67,207 15,96,649
E. Balances of related parties
(Amount in Rs.)
TR S G S IR R SRR ~_ [31March 2014 | 31 March 2013
Outstanding loan taken as at year end included in
Short term and long term borrowings
SRL Limited 1,75,30,00,000 | 1,87,38,00,554
Outstanding receivables as at year end included in
Trade receivables
Hiranandani Healthcare Private Limited 34,200 68,400
Fortis Health Management (East) Limited 4,47,732 7,85,682
SRL Limited 24,26,206 9,58,676
DDRC SRL Diagnostics Private Limited 3,85,229 2,773,644
Outstanding loan given as at year end included in
Short-term loans and advances
DDRC SRL Diagnostics Private Limited - 1,12,43,806
Outstanding payables as at year end included in
Trade payables
SRL Limited 54,11,200 67,16,406
Ligare Travels Limited 1,47,491 40,908

F. Other transactions

1

Loan of Rs.31,76,47,060 (31 March 2013: Rs.42,35,29,412) from a financial institution is
guaranteed by corporate guarantee of SRL Limited, the holding company and Fortis Healthcare
Limited, the ultimate holding company. Subsequent to the balance sheet date, on 16 May 2014, the
guarantee given by Fortis Healthcare Limited, the ultimate parent company has been released.

Cash credit facility from a bank utilized Rs. 71,94,844 (31 March 2013: Rs. Nil) is guaranteed by a
corporate guarantee of SRL Limited, the holding company and RHC Holding Private Limited, fellow
subsidiary company.

During the previous year, SRL Limited, the holding company, had borrowed Rs. 150,00,00,000
along with the Company as a co-borrower, from certain financial institutions for the purchase of
building for the holding company. The loan is secured against first pari-passu charge on all present
and future tangible assets excluding freehold land and assets exclusively charged to other lenders,
and second pari-passu charge on all present and future currents assets of the Company.

38. Payment to auditors (excluding service-tax)

(Amount in Rs.)

< - 31 March 2014 | 31 March 2013

As auditor
Audit fee 31,00,000 31,00,000
Tax audit fee 4,00,000 4,00,000
Limited reviews 9,00,000 9,00,000
Out of pocket expenses 3,82,912 1,63,768
47,82,912 45,63,768
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Notes to financial statements for the year ended 31 March 2014 -

39. A) Expenditure in foreign currency (on accrual basis) _
(Amount in Rs.)

— [ 31March2014 | 31March2013

Traveling and conveyance 7,13,595 3,40,296

Miscellaneous expenses 2,27,472 9,10,371
9,41,067 1,250,667

B) Value of imports calculated on CIF basis
(Amount in Rs.)

— | 31March2014 | 31March2013
Raw materials 12,782 97,208
Capital Goods 26,30,527 1,62,001

26,43,309 2,59,209

40. Derivative instruments and unhedged foreign currency exposure
The Company has not taken any derivative instruments in respect of its foreign currency exposures in the
current year. The particulars of unhedged foreign currency exposure as at the balance sheet date are as

follows:

~ Particular e 31 Marc ; ___31March2013
[ Foreigncurrency | Indianrupee | Foreign currency | Indian rupee
-.ﬂrmiﬁ?ﬁ‘ S At RE S amount S amount - Vo ~ amount
Cash balance

Euros 147.50 10,338

41. The previous year's figures have been regrouped where necessary to conform to this year's classification.

As per our report of even date

For S R Batliboi & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants of SRL Diagnostics Private Limited
ICAI Firm Registration No. 301003E

]
Q@A\t@&/ J .
' va”w] B ea
per Pamkajl Chadha Dn\ Sahjeév K Chaudhry Kiran Vaidya
or

Partner Dir Director
Membership No.: 91813

Gurgaon New Delhi
26 May 2014 26 May 2014




